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 Management of Banks  
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OBJECTIVE: The objective of this course is to appraise the students with the banking law and practices 
and develop an understanding of various laws affecting banks. 
 Evolution of banking law, Main provisions of The Banking Regulation Act 1949, The RBI Act 1934, 

The Negotiable Instruments Act 1881, Capital Adequacy in Banks. RBI and itsFunctions. Case 
Study1: The case of Taiwan’s futures commission merchants.     
 (8 hours) 

 Cheques- Requisite of cheque, crossing and endorsement, Refusal of cheque payment by Bank, 
Protection to a paying Banker, The collecting Banker- Duties and legalProtection.  
 (8 hours) 

 Securities for Bank Advances: Forms of securities and precautions taken by Banks in accepting these 
Securities.           (8 
hours) 

 Guarantees- Contract of Guarantee and contract of indemnity, Guarantee as Banker‘s Security,  Legal  
decisions relating  to Guarantees, Law relating to Letter of credit, Parties to a Letter of credit, Types of 
Letter of credit, writing reports on Bank visits and prevailing practices in Banking- Case studies.
            
 (8 hours) 

 Banker Customer Relationship- Special customers including lunatics, Un-discharged Bankrupts 
Agents, Executors and Administrators, Partnerships, Joint Stock companies and Trusts, Contemporary 
issues in Bank Management -An  overview. Case Study2: A case study of ICICI bank.  
 (8 hours) 
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