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OBJECTIVE: The objective of this paper is to acquaint the students with the financial
management problems of the multinational corporations and prepare them to tackle these problems.

e Introduction: Complexities and issues in financial decisions of a multinational firm: Foreign
investment decisions: Exchange rate movement and decision to invest: Foreign direct
investment theories and strategies: Green field investment vs. Acquisitions and mergers.
International Capital Budgeting: Multinational considerations and calculation of cash flows;
Adjusted present value approach: Cost capital: Assessment and management of
politicalrisks.Case Study1: High rise in Ho Chi Minh City.

(8 hours)

e International Portfolio Management: Decision to invest in portfolio: International CAPM;
Identification of optimum portfolio.International Project Financing: Concepts, types techniques
and key elements; Capital structuredecision.

(8 hours)
e International Working Capital Management: Cash management; Receivables and inventory
management. 8
hours)

e Currency and Interest Rate Risk Management: Exposure and risk; Transaction, translation and
real operating exposure; interest rate risk assessment andmanagement.Case Study2: foreign
exchange exposure and management: case study of two large multinational.

(8 hours)

e International Accounting Foreign currency translation; Multinational transfer pricing and
performance measurement; International Taxation: Key elements and issues; International tax
environment; Bilateral treaties and taxheavens. (8
hours)
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NOTE: The list of cases, specific references and books including recent articles will be
announced in the class by concerned teachers from time to time.
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